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General: the following Management6 Biscussion and Analysis (fMD&AJ of Kainantu Resources Ltd. (fthe Companyodo r A )K
is intended to supplement and help the reader understand the audited consolidated financial statements for the period ended
December 31, 2021 and is prepared by management using information available as of May 2, 2022. The MD&A has been
prepared in accordance with the requirements of National Instrument 51-102 i Continuous Disclosure Obligations of the
Canadian Securities Administrators ( Ni 51-1029. The MD&A should be read in conjunction with the audited consolidated financial
statements and the related notes contained therein which have been prepared under International Financial Reporting

RLO

Standards (IRRSO ps i ssued by the I nternati onal . Ahedfmmaton conginel hesemdsar d s

intended to provide investors with a reasonable basis for assessing the financial position and performance of the
Company, but not as a substitute for detailed investigation or analysis on any particular issue. The information provided in this
document is not intended to be a comprehensive review of all matters and developments concerning the Company. All
dollar amounts in this MD&A are quoted in thousands of United States Do | | auSBo )(,i t he r epor the
consolidated group, unless specifically noted (see change in accounting policy below). Management is responsible for
the preparation and integrity of the financial statements, including the maintenance of appropriate information systems,
procedures, and internal controls and to ensure that information used internally or disclosed externally, including the financial
statements and MD&A, is complete and reliable. The Board of Directors of the Company ( t h e A Baveaimpgletngnted
recommended corporate governance guidelines for public companies to ensure transparency and accountability to shareholders.
The B o a r alditsommittee meets with management regularly to review the financial statements including the MD&A and to
discuss other financial, operating and internal control matters. This MD&A was reviewed by the audit committee and approved
and authorised for issue by the Board on May 2, 2022. The information contained within this MD&A is current to May 2, 2022.

Forward Looking Statements: this MD&A contains forward-looking statements, which relate to future events or future

performance and reflect managementds c ur r e nlooking statemertsarefleco n s

management 6s current bel i ehssnadebyandanfoenatioracsiretly availabla ®© the: @ompanyoAll
statements, other than statements of historical fact, are forward-looking statements or information. These forward-looking
statements can generally be identified as such because of theconte xt of the statements, incl
ffanticipateso, fAexpectso, fAplanso, 0 Roavard-lpokifigetatememsaot ikfaniation io r
this MD&A relate to, among other things: formulation of plans for drill testing; and the success related to any future exploration
or development programs. These forward-l ooki ng st atements and information ref]l
to future events and are necessarily based upon a number of assumptions that, while considered reasonable by the Company,
are inherently subject to significant operational, business, economic and regulatory uncertainties and contingencies. These
assumptions include; success of the Company's projects; prices for gold remaining as estimated; currency exchange rates
remaining as estimated; availability of funds for the Company's projects; capital, decommissioning and reclamation estimates;
prices for energy inputs, labour, materials, supplies and services (including transportation); no labour-related disruptions; no
unplanned delays or interruptions in scheduled construction and production; all necessary permits, licenses and regulatory
approvals are received in a timely manner; and the ability to comply with environmental, health and safety laws. The foregoing
list of assumptions is not exhaustive. The Company cautions the reader that forward-looking statements and information involve
known and unknown risks, uncertainties and other factors that may cause actual results and developments to differ materially
from those expressed or implied by such forward-looking statements or information contained in this news release and the
Company has made assumptions and estimates based on or related to many of these factors. Such factors include, without
limitation: fluctuations in gold prices; fluctuations in prices for energy inputs, labour, materials, supplies and services (including
transportation); fluctuations in currency markets (such as the Canadian dollar versus the U.S. dollar); operational risks and
hazards inherent with the business of mineral exploration; inadequate insurance, or inability to obtain insurance, to cover these
risks and hazards; our ability to obtain all necessary permits, licenses and regulatory approvals in a timely manner; changes in
laws, regulations and government practices, including environmental, export and import laws and regulations; legal restrictions
relating to mineral exploration; increased competition in the mining industry for equipment and qualified personnel; the
availability of additional capital; titte matters and the additional risks identified in our filings with Canadian securities regulators
on SEDAR in Canada (available at www.sedar.com). Although the Company has attempted to identify important factors that
could cause actual results to differ materially, there may be other factors that cause results not to be as anticipated, estimated,
described, or intended. Investors are cautioned against undue reliance on forward-looking statements or information. These
forward-looking statements are made as of the date hereof and, except as required under applicable securities legislation, the
Company does not assume any obligation to update or revise them to reflect new events or circumstances. Mineralisation
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hosted on adjacent and/or nearby properties is not necessarily indicative of mineralisationhost ed on t he Companyo0s

The data disclosed in this release relating to drilling results is historical in nature. Neither the Company nor a qualified person
has yet verified this data and therefore investors should not place undue reliance on such data, and no representation or
warranty, express or implied, is made by the Company, its affiliated companies, or any other person as to its fairness, accuracy,
completeness, or correctness.

Qualified Person: the scientific and technical information disclosed in this release has been reviewed and approved by Graeme

Fleming, B. App. Sc., MAIG, an independ e n t figualified personodo as de-101, S@mmtards ofd e r

Disclosure for Mineral Projects.
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Description of Business and Overview

KRL is a Canadian listed emergent Asia-Pacific gold and precious metals exploration company, with a
focus on Papua New Guinea ( i P N Gvbere it holds highly prospective tenements in the world
renowned Kainantu region. KRL also controls a highly prospective project in the Frieda River region of
PNG, the May River Project. Further KRL recently announced on April 6, 2022, the signing of an Asset
Sale Agreement with Harmony Gold (PNG) Exploration Limited ( A Ha r dn)o adgure the Kili Teke
project which includes an Inferred Resource of 237Mt @ 0.34% C o p p €ud WithHi0.8 million tonnes
Cu,024gr ams per t Audflé8M guodesdAu)( a8 defined to the South African Code for the
Reporting of Exploration Results, Mineral Resources and Mineral Reserves.

KRL&6s st r kuildeshaiehoides wealth through exploration at its principal Kainantu projects (with
the clearly stated objective of defining a resource over time); while also pursuing value accretive
corporate initiatives to develop a portfolio of mining ventures in the geologically rich Asia-Pacific region.

The Company has a credentialed management with regional expertise focused on this objective; while
also aligning with a highly regarded in-country partner in PNG: Asia Pacific Energy Ventures Pte Ltd
(AAPEVO) .

The Company was initially incorporated pursuant to the provisions of the Business Corporations Act
(British Columbia) on July 4, 2018. KRL was established when the Company completed a qualifying
transaction to acquire Kainantu Resources Pte. Ltd. on December 3, 2020. A private placement was
completed to raise Canadian Dollars ( GADO 4.1 million at this time, with further details on the
acquisition and placement available in the Audited Financial Statements.

The Companywerse slhiagteessd on the Toronto StockV&xchradagr Ve
t he sy mb onDedendbRri862020. During the period, KRL also obtained a secondary listing on

the Frankfurt Stock Exchange ( A F SEE®J e r t he sy iHisoseécondiaby Jisting. provides

increased capital market exposure for KRL in European markets, amongst other attributes.

KRL announced a private placement of CAD $1.5 million on December 1, 2021. This placement was
subsequently upsized to CAD $2.0 million when the first tranche of the placement closed on January 4,
2022. Due to significant investor demand the placement was increased again and closed
oversubscribed on January 21, 2022, raising CAD $2.77 million.

Operations Update, Strategy and Outlook

TheCompanyés aim remains to define specific prospects
an objective of developing an N143-101 compliant resource in the medium term.

KRL continues to be extremely encouraged by exploration activities at KRL South, especially at the
East Avaninofi and Yaoro Ridge Prospects, with meaningful progress having been made throughout
2021.

The Company has commenced excavation work for contour benching to expose mineralisation; building
on sampling data for geochemical analyses in addition to mapping and modelling. In addition, an
airborne geophysical survey is being completed to support identification of near term drilling targets.

A regional program in KRL South is being advanced extending from the ridge of East Avaninofi. At KRL
North, early results have been promising with indications supporting the potential of a mineralising
porphyry source at depth. Work to date suggests the presence of three significant mineralisation
occurrences and controlling structures similar to those seen at Bilimoia, inclusive of a buried porphyry
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system located near the ring feature and epithermal style gold and base metal vein system in the middle
of the tenement.

Given increased confidence during the period an airbourne geophysical programme is underway at
KRL North (as well as KRL South).

In relation to May River, the Company exercised the first option to acquire 10% of Hardrock Limited
( A Ha r dfollowdnlg thg successful completion of a field study confirming the high Cu prospectively.
A follow-up expanded program for May River is planned for early 2022.

The Company also continues to assess value accretive opportunities in the region through strategic

collaboration and other corporate initiatives, such as the completion of the Kili Teke acquisition which
has the potential to be transformative for the Company.

Company Projects
Overview

Located in the highly prospective Kainantu region, th e C o mp pringjpél rojects Exploration

Licences ( fi E &ra) in aggregate, 726 km 2 in size.

The following table summarisessK RL6s tenements and®NGi ghts to

Figure 1: KRL Tenement Summary

KRL Eer)iLZr?(t:g)n Current Size (km ?) Current Term Term: First or
Reference Holder* Ending Second**
Number
EL 2558 KRL 40.92 Aug 28, 2022 Second
KRL North EL 2655 PEC 88.66 Nov 11, 2022 First
ELA 2755 KRL 330.77 - Application
EL 2559 KRL 225.06 Aug 28, 2022 Second
EL 2650 PEC 143.22 Aug 13, 2022 First
KRL South EL 2660 PEC 102.3 Nov 11, 2022 First
EL 2652 PEC 126.17 Aug 13, 2022 First
May River ELA 2736 KRL 51.15 - Application
ELA 2756 KRL 1,357.18 - Application

* = Pacific EnergyConsul ti ng

L iholds teeethen(s uBjéciG@exclusive options agreement in favour of KRL

** = First term is for 2 years; second term is for 2 years with ongoing rights to extend under PNG law

Application was made on October 4, 2021, for ELA 2736 with the Wardens hearing process now complete and ELA 2755

and 2756 were applied for March 23, 2022.

The Companyds

al so been undertaken EL2560 (the O0regional 6
to explore in additional adjoining tenements.
A
KAINANTU
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During the period an additional Exploration Licence Ap p | i c at i o n graniel: IEILXART36 iw thes

May River region and subsequent to period end, a furthertwoEL A6 s
area adjacent to KRL North and for relinquished ground in May River. Uponth e
Companyods |

awarded,t h e

Geographically
projects) is set out in Figure 2:
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Figure 2: KRL Exploration Package i North & South
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For further details on the Projects, the PNG Mineral Resources Authorityd ¢ fi MR éfficinl cadastre
mapping record can be viewed at https://portal.mra.gov.pg/Map/.
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Geology

KRL South is located around the Tirokave River, where substantial alluvial gold mining has historically
occurred in the catchment area. KRL South is centred along the Kainantu Transfer Structure, which
has hosted a number of successful high grade mining operations and is approximately 34 km SW of
the K92 Mi ni ng | mad-sivérkdppeon)ine.

The area is of particular interest given the presence of extensive outcrops with identified Akuna Igneous
Complex rocks and a large body, including scattered dykes and plugs, of the Elandora Porphyry (as
seen in other successful projects in the region). While regional targets are prospective across the
tenement,t he Companyds i isnaroarditha Tirekavie areayuveith indicators of epithermal
mineralisation.

KRL North sits along strike, NNE, on the mineralized corridor representing a portion of the Kainantu
Transfer Structure. Historic aeromagnetic data has indicated proximity and certain similarities, notably
structure, between KRL North and the Bilimoia Mineral Field which also hosts ground mined by K92.

At KRL North, the Kainantu Transfer Structure appears to control 2 significant mineralised vein systems
within the tenement package of K92, both within 3 to 4 km of the SW corner of KRL North. While non-
JORC compliant (or subject to an NI 43-101 technical report), historic data indicated a resource of
560,000 oz Au at 2.2 g/t at Maniope; and 798,000 oz Au at 9.0 g/t at Arakompa. Given their proximity

to the Companyds tenements, both the Maniope and

Current field work and the geophysics airbourne survey are focused on establishing continuity.

May River is located in the Northeast of PNG, less than 15km from the PanAust owned world-renowned
Frieda River Project; the May River project adds significant value to the Kainantu Resources platform
with close proximity copper/gold exposure.

Exploration Operations Update

During the period to December 31, 2021, the Company continued to focus exploration efforts at KRL
North and KRL South to build upon previous work and analyses. Significant progress was made during
2021; with excavation work for contour benching commencing in line with KRL's plan to identify near
term targets in the Tirokave area, then commencing a drilling program, which KRL believes will lead to
the identification of a JORC and NI 43-101 compliant maiden resource.

Figure 3: Samples taken in the 13 months to December 31, 2021

KRL
KRL South North
East Yaoro | Tebeo Regional
Sample Type Avaninofi Ridge | Ridge Kerefa Program Markham | Total
Pan Concentrate - - 15 - 76 14 105
Stream
Sediments ) ) ) ) 10 30 40
Rock Chip & Float 252 62 209 83 64 298 968
Soil 154 186 911 182 - 453 1,886
Trench - 146 59 397 - - 602
QA/QC 4 8 21 224 - 17 274
Total 410 402 1,215 886 150 812 3,875
A
KAINANTU
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KRL South

In 2021 and following a systematic approach of gathering geochemical data and analyses from the
ridge and spur program in 2020 (supported by petrology analysis), encouraging outcomes were found
within the key prospects identified for targeted ongoing work: East Avaninofi and Yaoro Ridge, with the
secondary Kerefa and Tebeo Ridge Prospects. The location of the prospects at KRL South and
associated soil samples appears below in Figure 4.

To date, the KRL South exploration program has been focused around the East Avaninofi and the Yaoro
Ridge Prospects. In summary, a number of encouraging AutAg+Cu results have been reported from
both these prospects, with several samples also revealing coincident elevated pathfinder elements
similar to those reported from the nearby Bilimoia (K92) mineral field.

The location of the prospects at KRL South and associated soil samples appears below in Figure 4.

Figure 4: Location of main prospects and associated soil samples 1 KRL South (December 31, 2021)
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East Avaninofi Prospect

After discovery of the 40.13 g/t Au sample taken from the southern slopes of the area during H1 2021,
and strong indicators of outcrops similar to those of the Elandora porphyry as observed in the Bilimoia
gold field to the NE, the Company has continued to focus on the East Avaninofi Prospect.

A
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A total of 410 samples taken, 252 rock chip (outcrop and float) 154 soil and 4 QA/QC samples were
taken with figure 6 below indicating the anomalous assay results.

Specifically, over the second half of 2021. The programme has continued to focus on clearly delineating
structural zones bearing significant mineralisation; which will form the basis for developing a geological
model to further progress this prospect towards drilling in 2022. For the period, the following
observations have been made on the prospect:

1 650m long portion of the WNW trending ridge considered prospective from a scatter of
anomalous (20-100ppb) Au-in-soil samples and local rock outcrop anomalies; with up to 0.94
g/t Au reported,;

1 the mineralisation style being mainly quartz-sulphide vein and fracture fill, hosted within
hydrothermally altered hornsfelsed metasediments often along the contact zones with 1m to
10m wide late-stage andesitic dykes which appear to form a N to NE trending swarm. Such
dyke swarms with similar orientations have also been mapped in the SE sector of the Tirokave
Ring Feature, with some of the dykes shown to extend over at least 1km;

1 outcrop mapping of at least three distinct phases of intrusive rocks, including the dykes,
associated with the Elandora Porphyry, all hosting copper sulphides to varying concentrations;
and

9 the recognition of structurally controlled NW through N to NE trending hydrothermal altered and
mineralized zones of at least 10m in width, as indicated bytheCo mpany 6s petr ol ogi cal

Selectively tabulated in Figure 5 below, the most recent results returned confirm the likelihood of
intrusive-related Au-Cu mineralisation; and the confidence in the working model being developed to
rapidly delineate drill targets.

Figure 5: Selective Sample Results from East Avaninofi Prospect

(Ppb) (ppm (%)

Sample No.| Au Aul Ag Cu Mo As Bi Te W S Fe
A06036 121 | 0.03 <0.5 240 8 <5| 20 14| <10 15,619 3.2
A06040 7 0.01 0.6 | 1,950 5 21| <2 6 21 | 165,100 | 29.29
A06043 32 | 0.04 6.2 248 46 68| <2 | <5| <10 3,539 6.27
A06046 407 | 0.1 3.6 | 3,775 18 14 5| <5] <10| 73,000 | 23.64
A06048 3 0.02 1.2 | 2,363 2 10| <2 9| 191 | 192,000 | 27.74
A06051 5 <0.01 1] 3,938 <1 11| <2 6 12 | 245,300 | 34.81
A06054 462 | 0.32 11.9 | 1,222 20| 791 | <2| <5 12| 29,753 | 14.99
A06067 17 | 0.02 <0.5 | 1,177 2 5| 20 15 40 | 73,900 7.88

The results demonstrate a probable nugget effect on Au values, with the comparison of fire assay (ppm)
and ICP (ppb) methods to be expected in the surficial portions of the mineralisation. The results also
indicate strong correlations of Au with Ag, Cu, Mo, and As; in addition to some elevated values of Bi,
Te, and W. This supports observations of geochemical similarity between KRL South and the nearby
Bilimoia Mineral Field; and its intrusive-related gold-copper mineralisation style. High-grade Au
potential may also be hosted, given the high proportions of S and Fe that indicate a substantial sulphide
content.

A
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During the final quarter KRL continued to intensify activities in this area, with excavation to continue to
open up and expose the northern face of the East Avaninofi Prospect, progressively contour benching
the downward slope towards the N, with related mapping and sampling expected to extend the strike
directions as far as possible.

KRL has planned for circa 2km of excavation and benching at the East Avaninofi Prospect in order to
define initial drill targets on three different levels nominally spaced 50m vertically and 100m laterally.
Further benching has progressed northwards as the mineral controlling structures are exposed.

Yaoro Ridge Prospect

The Yaoro Ridge Prospect is east of the East Avaninofi Prospect and is a north trending feature
(inclusive of the Tebeo ridge continuing in a further easterly direction for about 1.75km). High structural
permeability was initially observed in some outcrops and earlier sampling supported further
investigation. Upon resolution of inter-clan matters in this area, KRL was able to conduct further
extensive exploration activities in the area during the second half of 2021.

Drainage mapping and sampling has now been completed, with a total of 1,617 samples taken, 292
rock chip (outcrop and float) 1,093 soil, 15 pan concentrate, 205 trench and inclusive of 29 QA/QC
samples taken. Figure 6 below indicates comparative anomalous assay results for rock chips taken.

Figure 6: Sampling at Yaoro Ridge Prospects During the period
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Results returned included a sample of 4.37 g/t Au at surface, likely derived from the convergence area
of the eastern flank of the Yaoro Ridge Prospect with the western Tebeo ridge, as the sample is
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composed of fractured, hydrothermally altered and mineralised hornfels (similar to those found with the
highest grades at the East Avaninofi Prospect).

Some strongly anomalous Cu and other pathfinder elements were also identified (including a dominant
N trending structural zone hosting up to 0.59% Cu at surface near an old adit area on south Yaoro
Ridge). This appears to be a likely extension of a zone of Au anomalies identified in hydrothermally
altered breccias to the south; and supported by several clusters of Au-in-soil anomalies (20 to 129 ppb
Au) and associated elevated As results returned from the southern trending fingers off the main ridge.
Analyses of key sample results is contained in Figure 7.

Figure 7: Selective Sample Results and Correlations from Yaoro Ridge Prospects

(ppm)

Sample No. Au Ag As Sb Cu Pb Bi Te
A01362 4.37 25 1789 8.6 134 952 0.2 2.7
A01376 0.21 6.2 139 1.8 2134 16 4.6 11
A01239 0.11 3 17 0.2 16 105 0 0
A01240 0.07 2.6 45 0.8 88 581 0.4 0.1
A01249 0.06 0.2 9 0.1 785 23 192 24.9
A01363 0.04 0.3 10 0.1 38 4 0 0
A01364 0.04 0 2 0 161 0 2.2 0.8
A01248 0.03 0 32 0.6 463 368 17.2 3.6
A01343 0.03 0 0 0 22 2 0.4 0.1
A01370 0.03 0.8 21 0.9 2731 112 1.1 0.8
A01252 0.02 0.4 5 0 1870 16 56.8 8.7

Mapping indicates lithologies, alteration and mineralisation similar to the East Avaninofi Prospect
(supported by sampling), meaning it is highly likely that the Yaoro Ridge Prospect is spatially and
temporally associated.

Further excavation work is planned in coming months to expose mineralized zones along the eastern
flank of Yaoro Ridge, moving in a northerly direction towards Tebeo ridge.

Kerefa Prospect

To the East the Kerefa Prospect was extensively mapped with sampling of 12 costeans and surrounds
in 2021. Initial sample results identified some trends for further investigation however, a southern
cluster of Au-in-soil samples indicated only weakly anomalous Au and Cu results. Given the strong
outcomes at other prospects, the Company has temporarily suspended work at the Kerefa Prospect for
the time-being to focus on other priorities.

In summary, as a result of the exploration activities during the period a number of encouraging results
have been reported from the East Avaninofi Prospect and Yaoro Ridge Prospect, with samples
revealing path finder elements similar to the nearby Bilimoia mineral field.

KRL North
In 2021, the Company conducted a mapping and sampling programme to identify further porphyry

related alteration and mineralisation targets within KRL North, as potential extensions of Maniape and
Arakompa veins.

A
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Mapping and sampling were concentrated within the southern half of KRL North, where several altered
and intrusive bodies were observed and interpreted as associated with the Elandora Porphyry,
displaying hydrothermal alteration, mineralisation, and veining.

To date, a total of 809 samples comprising 453 soil, 295 rock outcrop and float, 30 stream sediments,
and 14 pan concentrates (inclusive of 17 QA/QC) samples were taken and dispatched for multi-element
analyses. Results returned a number of high Au spot values in correlation with anomalous pathfinder
elements; in particular clustered within the central south of EL 2558.

In summary, analysis uncovered an Pb-Zn-Te signature towards the north; and a Mo-Bi-Sbh-As signature
towards the south.

Figure 8: Elevated Au-in-soil and Associated Pathfinders KRL North

PPB PPM

Sample No. Au Ag | As | Sb Cu Mo Pb Zn Bi Te w Sn

D01254 90 02|28 | 15 48 0.8 9 207 | 09 | 04 0.1 2.7
D01252 46 02|23 | 14 57 0.3 18 106 | 5.4 11 0.1 11
D01265 38 0 6 0.3 32 0.6 3 60 03| 0.2 0 0.6
D01272 37 02| 21 2 112 | 0.3 21 366 | 0.4 | 03 0.2 0.8
D01101 35 0 0.5 65 0.4 9 111 1 0.2 0 0.8
D01092 30 0.2 0.7 85 0.3 12 87 0.2 0 0 0.4
D01263 30 0 0.4 61 1 11 91 04 | 03 0.1 19
D01273 22 0.3 1 64 0.2 | 146 264 | 03| 01 0.1 0.7
D01260 21 01| 3 0.5 51 0.5 11 188 1 0.2 0.2 14

© 01 N O

Note: Covers an area 636m E-W x 115m N-S in the central south half of the EL

Amongst other objectives, this programme was intended to assess whether the enhanced structural
permeability extends to KRL North from the adjacent rich Bilimoia Mineral Field (where K92 operates).

Analysis of data gathered to date suggests the potential presence of three significant mineralisation
occurrences:

1 controlling structures i similar to those seen at Bilimoia;

1 Buried porphyry system at depth located near the ring feature;

1 Epithermal style gold and base metal vein system in the middle of the tenement.

Overall, the 2021 field work and analysis conf
KRL North the project and the likely extension of high-grade mineralisation from the adjacent K92
project in the Bilimoia Mineral Field.

In this regard, results have been extremely encouraging with early indications supporting the potential

of a mineralising porphyry source underlying the ground between the Arakompa Prospect and the SW
corner of KRL North. Further work is planned, and updates will be provided in due course.

Geophysics

As noted above, with increased confidence KRL advanced final planning in Q4 2021 to commence an
airborne geophysical programme at KRL South and KRL North in early 2022. The Company expects
to provide further analysis on the outcome of this programme during H2 2022.
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May River

May River is located in the North-East of PNG, less than 15km from the PanAust owned world-
renowned Frieda River Project, with the district known for both porphyry and high-sulphidation
epithermal styles of mineralisation trending along the Fiak Fault. The project is of significant interest to
a number of major gold and copper producers in the region.

Key Project prospects (Skiraisa, Foya, Eserebe, Mountain Gate and Iku Hill) are situated along a 7km
long N-NW trending structural corridor, exhibiting many attributes similar to the extended mineralised
system identified at the Frieda River Project (between 10 and 15km to the east).

Historical work at the May River Project includes:

1 soail, rock chip and channel anomalies indicating the existence of porphyry style copper-gold
mineralisation in addition to near surface structurally controlled and breccia-hosted epithermal
gold veins and breccias;

91 previous drilling at the Skiraisa prospect has demonstrated significant gold potential: 54m at
1.83¢g/t Au; 109m at 1.53g/t Au and 96m at 0.89g/t Au;

1 copper-in-soil anomalies of > 2,500ppm have been reported from several areas at the Mountain
Gate prospect; and

91 atthe Iku Hill prospect, previous airborne geophysical surveys (and reprocessing of data) have
identified intense magnetic targets over a 2km? area; sharing similar structures to the Frieda
Ri ver Proj ect 64vaalGusu deposittlesstioan Eem to the east).

The May River Project consists of 3 prospective copper-gold mineral concessions, with further
particulars stated in Figure 9.

Figure 9: May River Tenements

E_xploratlon Size Current Holder Prospects/Anomalous Areas
Licence/Name
EL2603 - May River  331km2  Hardrock Skiraisa, Foya, Mountain Gate
EL2623 - Hotmin 1272km2 Hardrock Various Au-Cu drainage anomalies
EL2527 - Iku Hill* 94km? Niuminco (ND) Ltd. Iku Hill

The Hardrock tenements are currently being renewed for their second term.

A separate agreement was entered with Ni uvaiomsco Grou
conditions precedent (including confirmation of stakeholder support for the extension and transfer of

their tenement). EL 2527 has now lapsed and Niuminco has brought a claim for judicial review of this

decision.

On October 4, 2021, the Company was successfully granted a first in time ELA 2736 over the same EL

2527 area. KRL and Niuminco have agreed an extended sunset date of May 31, 2022 of their

agreement, pending determination of the judicial review case. Inanyevent, KRL&6s i nterest in t
will be preserved upon the granting of an EL in respect of ELA2736.

A
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Figure 10: May River Project Location / Tenements
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A field study program was conducted during the period with sampling confirming the high Cu
prospectively validated desktop observations for the May River Project. On this basis the Company
exercised the first option to acquire 10% of Hardrock the first step in consolidation of the May River
Project.

At the Skiraisa Prospect, sample results recorded up to 1.58ppm (1.58g/t) Au; 5.4ppm (5.4g/t) Ag and
306ppm (0.03%) Cu and at Mountain Gate Prospect up to 2.07ppm (2.07gt) Au; >100ppm (>100g/t) Ag
and 1709ppm (0.17%) Cu.

Petrology analysis results indicate an intrusive/volcanic environment in which widespread strong to
intense hydrothermal alteration is confirmed, with fluid inclusion indicated temperatures consistent with
the upper or outer shell of deeper magmatic processes, e.g. porphyry style alteration.

Additional field trips planned in the near term to complete follow up and targeted mapping and sampling
programs. This exploration program will include Mountain Gate, which has demonstrated favourable
geology, geochemistry and geophysics. Initial analysis of HYTEM and ZTEM has potentially identified
an Au system with low sulphide content.

A
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Figure 11: May River Exploration Targets

Corporate Development Initiatives

As discussed above the Company exercised the first option to acquire 10% of Hardrock on November
9, 2021, following the successful completion of a field study. In addition to the 10% initial option, the
Company expects to execute a second option allowing KRL to acquire the remaining 90% interest in
Hardrock. KRL will continue to take steps over coming months to complete these acquisitions and
consolidate the May River Projects into the Companyos

Subsequent to the end of the reporting period on April 6, 2022, the Company announced it had entered
into a definitive agreement with Harmony Gold (PNG) Exploration Limited, a wholly owned subsidiary
of Harmony Gold Mining Company Limited to acquire 100% ownership of the Kili Teke Gold-Copper
Project.

Kili Teke is a significant advanced exploration porphyry gold-copper project with an existing mineral
resource, and potential for further re-optimization and discoveries to increase overall value.

The project in premier region of PNG with over 36,000m of drilling completed to date. The project has
an existing defined Inferred Mineral Resource of 237Mt @ 0.34% Cu (=0.8Mt Cu), 0.24g/t Au (=1.8Moz
Au) and 168ppm Mo (=0.04Mt Mo), with an effective date of 30 June 2021.

The project presents significant exploration resource upside, with near surface, high-grade Au skarn
mineralisation not yet included in the defined Mineral Resource and potential for re-optimisation,
bringing Kili Teke significantly closer to production as an open-pit mine to increase economic returns.
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